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The rich: Still bullish on real estate

Unlike many Americans, the wealthy still think their homes are great investmeants.
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HEW YORK (CHMMoney, com) — The very rich are dilferent fram you and me. Bay dan'l seem 1o be oo
worried about the cumant hausing slump. At least that's what & new study releasad Monday found

Mare than hedf of afluent homeowners expect ther propedty value b appreciate &t least somewhat dunng the
nent yaar, according o the Coldwell Banker Previews Intemational Luwury Survey, & tenth of them expect
=gnificant gaing.

Tha sludy polied 301 hormeownens with millan-dallar homsas (o
million dollars in California) and more than a million dollars in
\nveatable aoaats.

"Thess are very successlul people and they atil think thal real estate
i5 8 good invesiment,” sad Jim Gllespie, Coldwall Banker's cheaf
eaclive

Ovarhoated housing markets have cooled down

The resulls rim counter fo most industry walchers' predictions for a
contnued slump in the overall markat. Some forecasts see home
prices dropging about B peroent for the beceyéar penad through the
end of 2008

Par of wealthy horne cwners' oplirnism, according 1o Gilasgie, =
that the luxury markat has held up nationwide during the recent
shurng,

M rray also canfirm a basic confranian imeesting impuises faund
amargg many of the wealthy: tha bast tmea 10 buy is when othars are
selling. 40 percent polled say they may buy a secand horme fhis year

Looking ahead. 36 peroant of e affluent expect the price of ther
homes ko increass significanty owver the next five years and 58
percent enpect al |edst some gain, acconding to the survey,

‘Women are even more gplimistic, with 81 percent expecling some
price incresse during the nesxt 12 menths compared with 50 percent
fior men

Tha wealthy also appear 1o want more spaca; &1 parcant of those
iy Bhis year plan i buy & bigger house

Gilletpie poinled oul, with some amazemend, thal almost ball want to
maka the move because of tha way their space is designed “They'ra kwng in mult-million-dofiar homes and
theay don’t Bhe their oor plans? he ssked

Their new spaces are likely 1o include many Teadures thal were ance very rare in Amancan homes

“Wihat congtitubes a luxury amenity is evohding,” said Gllespie. "High-end kichens and entertainmend rooms
Ao are givens.”

Rate woes! the latest kil Lo home values

The swrway faund that 72 percent of the rich akaady have designar kitchens, 63 peroent maintain forrmal
lantscapad gardans and 34 percent have wine cellars. Scme T2 parcant of their houses boast rooms devoted
fo entenainment. 30 percent of those repart having rooms wilh Ihealer-type saating.

The number one naxt must-have amenity, according b the study, is healed loors. 23 percent of wealthy
homegwnars alresdy have them, and ancther 21 percent are consigering thewr addition

Other desirable sdd-ors include tennis courts | 18 percent). kikchens in the master sutes |16 percant) and
puiting greens or small goif courses on the property (18 percant ),

Many of the arriviste amenities - boat docks, gyms, indoor pocls - have o dowith sports actvities and
rralntaining a healthy lifestyle,

Riatiring in style
The survay also guashbaned the wealthy about they want to spend their retirernent. Chief amang them were
traval with BY percant of females and B4 parcant of males wanting to indulge in foraign treved and 77 parcent
and 71 percent planning an demestic tnps

Spanding ime with femiies was big for both sexes (B4 percant men and 63 percant women| and tha majarrty
heged to remain phyaically active pursieng egors (55 parcam of men and 75 percent ol women),

& significant propartan can’l seem o piclure femeelves oul of hamees: 18 percant ol men and 16 percent of
woman plan to start a new businass aftar they retire:

Some 54 parcant of men and &7 percent of women said their main acivity in refiremeant & to uist enjoy life.

With the luxuriows homes thay aireedy own, that shouldn't prove too difficult m



